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SEEA Policy Highlights 
January - March 2018 

State, Local and Utility Policy Highlights 
 

 

 

SEEA’s Policy Highlights provide stakeholders with brief, timely and relevant information on energy efficiency 

and related topics throughout the Southeast. For more information or to provide input, contact Kate Lee, 

Policy Manager at klee@seealliance.org. 

 

Arkansas 
 

• Cost-Effectiveness Testing: November 2, 2017, the Commission issued an order directing the state’s Parties 

Working Collaboratively stakeholder group, which makes recommendations to the Commission on a variety of 

efficiency-related issues, to review the findings and recommendations of the National Standard Practice Manual 

(NSPM) in planning for the next target cycle in 2020-2022. The NSPM, a project of the National Efficiency Screening 

Project that was released in May 2017, recommends an alternative framework to traditional cost-effectiveness 

testing methods for energy efficiency programs. In response, the PWC has formed a working group to develop a 

case study of the application of the NSPM in Arkansas. Docket No. 13-002-U 

 

•  Low-Income Energy Efficiency Programs: In March 2017, the Arkansas legislature passed Act 1102, which included 

a provision authorizing the Arkansas Public Service Commission to require utilities to offer energy efficiency programs 

for customers over sixty-five years of age and for customers eligible for the Low-Income Heating Energy Assistance 

Program (LIHEAP). In response, the Parties Working Collaboratively (PWC) stakeholder group has formed a working 

group to prepare a summary of how current programs and related efforts serve these customer segments.   

 

• Distributed Energy Resources: The Arkansas Public Service Commission has expanded a docket on renewable 

distributed energy resources (DERs) to include a variety of other issues, including energy data access, AMI 

deployment, rate design, and the respective roles of third parties and utilities in the deployment of DERs. Interested 

parties were required to file petitions to intervene by January 22, 2018; the schedule for future proceedings is 

currently pending. Docket No. 16-028-U 

 

Georgia 
 

• Nuclear Construction: On December 21, 2017 the Georgia Public Service Commission unanimously voted to allow 

Georgia Power to move forward with the construction of Plant Vogtle Units 3 and 4.  

 

Louisiana 
 

• Utility Energy Efficiency Program Rules: On September 20, 2017, the Louisiana PSC voted to extend the Quick-Start 

phase of Louisiana’s energy efficiency rules for an additional year, pending the finalization of long term rules in Phase 

mailto:klee@seealliance.org
http://www.apscservices.info/EFilings/Docket_Search_Documents.asp?Docket=13-002-U&DocNumVal=279
http://www.johnsonconsults.com/presentations/IEPPEC%202014%20All%20Together%20Now%20AR.pdf
http://www.johnsonconsults.com/presentations/IEPPEC%202014%20All%20Together%20Now%20AR.pdf
https://nationalefficiencyscreening.org/national-standard-practice-manual/
http://www.arkleg.state.ar.us/assembly/2017/2017R/Acts/ACT1102.pdf
http://www.apscservices.info/EFilings/Docket_Search_Documents.asp?Docket=16-028-U&DocNumVal=97
https://www.wabe.org/ga-regulators-vote-continue-building-plant-vogtle-nuclear-reactors/
http://www.lpsc.louisiana.gov/_docs/_Minutes/9.20.2017%20BE%20Minutes.pdf
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II. There has been no further action on the rulemaking since November 2017, when utilities were required to submit 

proposals for energy efficiency programs limited to governmental entities. Docket No. R-31106 

 

• Potential Studies: The City of New Orleans has selected Optimal Energy and the American Council for an Energy 

Efficient Economy to conduct an energy efficiency potential study to determine the feasibility of achieving a target 

of 2% savings as a percentage of annual sales. The study is expected to be completed in summer 2018. 

 

Kentucky 
 

• Utility Energy Efficiency Portfolio Costs: In February 2017, the Kentucky Public Service Commission announced that 

it was opening a docket to re-evaluate the value and cost-effectiveness of Kentucky Power’s energy efficiency and 

demand-side management programs. The re-evaluation was prompted by the Commission’s concerns over recent 

increases in the utility’s monthly DSM surcharge, which is assessed on customer bills. In January 2018, the 

Commission issued a decision discontinuing Kentucky Power’s DSM programs. Docket No. 2017-00097  

 

Mississippi 
 

• Utility Energy Efficiency Rules: On August 31, 2017, Entergy Mississippi filed a motion requesting that the Mississippi 

Public Service Commission extend the Quick-Start phase of Rule 29, the state’s energy efficiency rules, through the 

end of 2019. Under Rule 29, the Commission was initially planning to adopt numerical savings targets and require 

utilities to submit Comprehensive Portfolio Plans by September 30, 2017. On September 12, 2017, the Commission 

issued an order adopting Entergy’s proposal and setting a schedule for public comments. There has been no further 

action by the Commission on the rulemaking since the comment period closed in late October 2017. Docket 2010-

AD-2.  

 

• Kemper County Energy Facility: On June 28, 2017, Mississippi Power announced that it would be suspending 

operations and start-up activities on the gasification portion of its Kemper integrated gasification combined-cycle 

project, instead running the facility as a natural gas plant. Following the announcement, the Mississippi PSC opened 

a docket to resolve all outstanding matters associated with the project and directing Commission staff and Mississippi 

Power to reach a settlement to limit the impact on ratepayers. On February 6, 2018, the Commission approved a 

final settlement under which Mississippi Power will absorb approximately $6.4 billion in losses and will not recover 

from ratepayers any costs associated with the  failed gasification portion of the plant. Docket 2017-AD-112.  

 

• Energy Codes: In January 2018, a bill was introduced in the Mississippi legislature to establish residential energy 

codes statewide. The bill died in committee.  

 

North Carolina 
 

• Rate Case: On August 25, 2017, Duke Energy Carolinas (DEC) filed a rate case seeking a $647 million increase in 

annual revenues. The proposal includes an increase in the residential fixed charge from $11.80 to $17.79 a month 

(an approximately 50% increase), about $10 million in grid modernization investments, and cost recovery for coal 

ash cleanup and for costs related to the now abandoned Lee nuclear plant. Hearings on the rate case are currently 

ongoing. Docket E-7 Sub 1146 

http://lpscstar.louisiana.gov/star/ViewFile.aspx?Id=b1f604c4-10e8-4548-958b-75f9e4021c92
https://psc.ky.gov/agencies/psc/press/022017/0223_r01.pdf
http://psc.ky.gov/PSC_WebNet/ViewCaseFilings.aspx?Case=2017-00097
http://www.psc.state.ms.us/InSiteConnect/InSiteView.aspx?model=INSITE_CONNECT&queue=CTS_ARCHIVEQ&docid=392383
https://d18rn0p25nwr6d.cloudfront.net/CIK-0000092122/98f6dd3e-1d59-4284-be58-88702a3702e1.pdf
http://www.psc.state.ms.us/InsiteConnect/InSiteView.aspx?model=INSITE_CONNECT&queue=CTS_ARCHIVEQ&docid=390091
http://www.psc.state.ms.us/InsiteConnect/InSiteView.aspx?model=INSITE_CONNECT&queue=CTS_ARCHIVEQ&docid=390091
http://billstatus.ls.state.ms.us/2018/pdf/history/HB/HB1152.xml
http://starw1.ncuc.net/NCUC/PSC/DocketDetails.aspx?DocketId=bc984b49-66c8-41a3-8493-29ab3cecde98
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• Rate Case: Recently the North Carolina Utilities Commission (NCUC) ruled on a proposed rate case filed by Duke 

Energy Progress last year. In its proposal, Duke proposed grid modernization, energy data access and a fixed charge 

increase, among others. The NCUC plans to address grid modernization in a separate docket and deferred acting on 

energy data access issues. The fixed charge was increased from $11.13 to $14.00 (DEP had requested $19.50). 

Docket E-2 Sub 1131 

 

South Carolina 
 

• V.C. Summer Nuclear Plant Abandonment: In August 2017, South Carolina Electric and Gas (SCE&G) and Santee 

Cooper, partners on the V.C. Summer Nuclear Plant, announced plans to abandon the project rather than continue 

construction in the wake of the Westinghouse bankruptcy. The announcement has prompted a number of lawsuits 

and investigations, as well as several actions by the South Carolina legislature, including, most recently, a bill on April 

3, 2018 to allow the House to form a committee to study the sale of state-owned utility Santee Cooper and to allow 

the governor to fire its current board of directors. The failure of V.C. Summer caused the state-owned utility to incur 

approximately $4.3 billion in debt. At the same time, lawmakers are also pushing back on the proposed takeover of 

SCE&G by Dominion Energy. There are also several other pending legislative actions (two of which are discussed 

below) that relate to more specific issues around utility planning, energy efficiency, and rate design.  

 
• Rate Design: HB 4421 would require the Office of Regulatory Staff to investigate revised ratemaking methodologies, 

cost allocations, and rate designs for all retail customers by the end of 2019. The bill specifies that rate revisions should 

provide accurate pricing information to customers, allow meaningful opportunity for customers to achieve bill savings, 

and allow flexibility for customers to use different technologies as they become available. The bill is currently in 

committee. 

 

• Integrated Resource Planning and Energy Efficiency Targets: HB 4425, named the Public Utility Consumer Protection 

Act, would require utilities to submit integrated resource plans, set higher prudency standards for cost recovery for 

major new utility facilities, and establish an energy efficiency savings target for South Carolina utilities. The bill is 

currently in committee. 
 

Tennessee 
 

• Rate Design: TVA is proposing to adjust the rate structure that applies to its sale of electricity to Local Power 

Companies. The new rate structure would reduce energy charges to Local Power Companies and would add a new 

fixed “grid access charge.” Local Power Companies would have some flexibility to determine whether and how to 

pass that along to end use customers. If approved by the TVA Board, the rate change would go into effect later in 

2018.  

• Integrated Resource Planning: TVA has begun work on its 2019 Integrated Resource Plan. TVA is beginning the 

process approximately a year ahead of schedule in order to “proactively address the changing utility marketplace.” 

The public scoping process is currently underway and will conclude on April 16. The process will also involve a 

Distributed Energy Information Exchange, which will meet to discuss the role of distributed energy resources in the 

IRP.  

 

https://energync.us14.list-manage.com/track/click?u=7d1232a9c04409a38e644fbba&id=1f90261816&e=aa4eace3f2
https://www.utilitydive.com/news/sceg-santee-cooper-face-more-litigation-over-summer-nuclear-project-aban/504015/
https://www.utilitydive.com/news/scana-will-likely-cover-210m-in-expected-costs-from-abandoned-summer-nucle/508384/
http://www.scstatehouse.gov/billsearch.php?billnumbers=4376&session=122&summary=B
https://www.postandcourier.com/business/dominion-s-takeover-of-scana-could-be-delayed-by-s/article_405840ca-0dd3-11e8-b352-ef92db698007.html
https://www.utilitydive.com/news/south-carolina-lawmakers-aim-to-reform-utility-regulatory-model-in-wake-of/510670/
http://www.scstatehouse.gov/sess122_2017-2018/prever/4421_20180316.htm
http://www.scstatehouse.gov/billsearch.php?billnumbers=4425&session=122&summary=B
https://www.tva.com/Environment/Environmental-Stewardship/Integrated-Resource-Plan
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Virginia 
 

• Rate Case: The Virginia General Assembly passed legislation “thawing” a rate freeze for the two investor-owned 

utilities in the state. Included in the legislation, among many other provisions, is a requirement for utilities to increase 

their investment in energy efficiency and participate in a stakeholder process to inform the development of energy 

efficiency programs. The Governor must sign the legislation by April 9, 2018 for it to go into effect. 

 

General 
 

• Vehicle Efficiency Standards: In early April 2018, EPA Administrator Scott Pruitt announced plans to re-evaluate the 

current efficiency standards for cars and light-duty trucks, stating that current standards are set too high. Any new 

standards passed would be in place for model years 2022-2025. 

 

• Federal Budget: On March 23, President Donald Trump signed a $1.3 billion omnibus spending bill for fiscal year 

2018. The final bill did not include a number of proposed cuts to environmental and energy programs and increased 

the budget of several Department of Energy research programs and national laboratories, including the Energy 

Efficiency and Renewable Energy office and the Advanced Research Projects Agency-Energy.  

 

• Infrastructure Package: In early March 2018, the U.S. Department of Energy and U.S. Department of Homeland 

Security signed a Memorandum of Understanding to collaborate on an initiative to advance federal critical 

infrastructure resilience. The partnership will allow for the development of agency-wide resilience frameworks and 

support energy and water efficiency in buildings. 

http://lis.virginia.gov/cgi-bin/legp604.exe?181+ful+SB922ER+hil
https://www.epa.gov/newsreleases/epa-administrator-pruitt-ghg-emissions-standards-cars-and-light-trucks-should-be
https://www.utilitydive.com/news/omnibus-spending-bill-rejects-trump-epa-doe-cuts/519737/
https://www.energy.gov/articles/doe-hails-passage-fy-2018-omnibus-bill
https://www.energy.gov/articles/doe-hails-passage-fy-2018-omnibus-bill
https://www.energy.gov/eere/articles/energy-and-homeland-security-departments-partner-advance-federal-infrastructure

